Illustration 20
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Format for Decision for Lease in a Definite Fixed Temrm

Where Production Has Ceased
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Qil and gam lesse (Secia] nusber) was imsued sffective (Date) for a
(5/10)=year term ending [Pate) and for so long thersafter as oll ar gas is
produced ln paying guantizies. (Include when applicable: The leoase tarm
has besn extended to _(Date] pucsuant to the decismion af {Catal .}

A determinaticn has baen made that this lease was no longer capable of
praducing oll or gas in paying quantities after _(Dare In the absence of
any further extensicn, o the astablishmant of p:ad.u..:tj_nm the leame will
sxpire at the end of its current term on _(Date)]

Settlemant of royaltles or rentals due or payable must bSe made to Hine-sls
Hanagemant Searvice, Aoyalty Management Progcam, Lf not done praviously.
Bonds must ce=main Ln foll force and effect untll final abandspment of all
wells on the lease ham been approved, and Ehe lesse account Ls sectlad.

HOTE: If the lease account is changed from nontecminable (peedecing) status
to terminable (nonproducing) etatus Ln the MMS-DMD (because the lesane
has never had a well of lte own}, an additicnal paragraph lndicating
the changed leage stactus needs to be Llncluded hers. Or, Lf the leass
will ramain on a minimum royalty basim umtil its explration, thac
fact should be indicated heras.

Standard appeal paragraph (sse Handbgok 3100-1, Chapter 1].
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